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1. General information

Rakon Limited (the Company) and its subsidiaries (the Group) are a global technology company that design and manufacture
advanced frequency control solutions for a wide range of applications. Rakon’s core markets are Telecommunications, Space &
Defence, and Positioning. The Company is a limited liability company, incorporated and domiciled in New Zealand, and listed on
the New Zealand Stock Exchange (NZX code: RAK). The address of the registered office is 8 Sylvia Park Road, Mt Wellington,
Auckland.

The Company is registered under the Companies Act 1993 and is a Financial Markets Conduct reporting entity under Part 7 of the
Financial Markets Conduct Act 2013. The interim financial statements of the Group have been prepared in accordance with the
requirements of Part 7 of the Financial Markets Conduct Act 2013 and the NZX Listing Rules.

The unaudited consolidated interim financial statements have been approved for issue by Rakon’s Board of Directors (the Directors)
on 25 November 2021.

2. Statement of accounting policies

These consolidated interim financial statements for the half-year reporting period ended 30 September 2021 have been prepared
in accordance with New Zealand Generally Accepted Accounting Practice (NZ GAAP). They comply with New Zealand equivalents
to International Financial Reporting Standards (NZ IFRS), other New Zealand accounting standards and authoritative notices that
are applicable to entities that apply NZ IFRS, in particular NZ IAS 34 Interim Financial Reporting. The consolidated financial
statements also comply with International Financial Reporting Standards (IFRS). The Group is a profit-oriented entity for the
purposes of complying with NZ GAAP. These financial statements comprise Rakon and its subsidiaries, and have been prepared on
a going concern basis.

The financial statements of the Group have been presented in New Zealand dollars and have been rounded to the nearest
thousands unless otherwise indicated.

The preparation of financial statements in accordance with NZ IFRS requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

The accounting policies applied are consistent with those set out in the annual report for the year ended 31 March 2021 with the
exception of the treatment of certain ‘Software as a Service’ arrangements. The Group had previously capitalised costs incurred in
configuration or customisation of certain suppliers’ application software in certain computing arrangements as intangible assets.
Following the publication of the IFRS Interpretations Committee (IFRIC) agenda decision on Configuration or Customisation Costs
in a Cloud Computing Arrangement in March 2021 and ratified by the International Accounting Standards Board (IASB) in April
2021, the Group has adopted the guidance set out in the IFRIC agenda decision, which establishes a process to identify and
recognise costs as intangible assets only if the activities create an intangible asset that the Group controls and the intangible asset
meets the recognition criteria. Costs that are not capitalised as intangible assets are expensed as incurred unless they are paid to
the supplier of the cloud-based software to significantly customise the cloud-based software in which case the cost paid upfront is
recorded as a prepayment for services and amortised over the expected term of the cloud computing arrangements.

As aresult, the Group has reconsidered its accounting treatment in relation to the capitalisation of certain software implementation
costs. The Group has determined that certain software implementation costs should have been expensed when they were incurred
as no separate intangible assets controlled by the Group were created. At the time of finalising the interim financial statements,
the Group's review was still in progress due to limited time available from the IFRIC agenda decision to the reporting date. The
work already completed shows that the impact of the change will not have a material effect on the Group’s financial statements.
The Group expects to implement the updated accounting policy in the second half of the year with the full impact of the change in
accounting policy reflected in the consolidated financial statements for the year.

This interim financial report does not include all the notes of the type normally included in an annual financial report. Accordingly,
this report should be read in conjunction with the annual report for the year ended 31 March 2021 and any public announcements
made by the Company during the interim reporting period.

3. Impact of Covid-19

Given the continued presence of Covid-19 a level of uncertainty remains. The risks and uncertainties faced by the Group relate to
(and are not limited to):

e  The impact of wider global economic pressures and shift in market dynamics
e A potential outbreak at one of the Group’s production facilities, significantly affecting site access, production and sales
e Supply chain disruptions

Management continuously monitors these risks and plans accordingly to reduce the impact of these on the Group.















ASB Bank

At 30 September 2020 the Company had an overall facility of $11.2m (overdraft balance: $3.8m) and at 31 March 2021 $10.0m
(overdraft balance: $3.6m). The facility was ended upon receipt of the Tanarra debt facility.

State Bank of India (SBI)
Rakon India has a facility with SBI including 150m (NZS$2.9m) that can be used for cash based working capital requirements,
unchanged from prior periods. The current overdraft balance is $0.04m (September 2020: $2.0m, March 2021: $0.05m).
8. Capital commitments

The Group has committed to construct a new purpose-built manufacturing facility in the Bengaluru Special Economic Zone, India
to house the current Indian operations. The Group has purchased the building site and is in the process of finalising the detailed
designs and costings.

9. Contingencies

In September 2021 the outstanding 2011/12 income tax dispute was resolved in favour of Rakon India. There are no other changes
to material contingent liabilities or assets from 31 March 2021.

10. Subsequent events

There were no material events subsequent post 30 September 2021.



Directory

Registered Office

Rakon Limited

8 Sylvia Park Road

Mt Wellington

Auckland 1060

New Zealand

Telephone: +64 9 573 5554
www.rakon.com

Mailing Address

Rakon Limited
Private Bag 99943
Newmarket
Auckland 1149
New Zealand

Directors

Bruce Irvine
Keith Oliver
Brent Robinson
Yin Tang Tseng
Lorraine Witten
Keith Watson
Steven Tucker

Principal Lawyers

Bell Gully

PO Box 4199
Shortland Street
Auckland 1140
New Zealand

Auditors

PricewaterhouseCoopers
Private Bag 92162
Auckland 1142

New Zealand

Share Registrar

Computershare Investor Services Limited
Private Bag 92119

Victoria Street West

Auckland 1142

New Zealand

Managing Your Shareholding Online:

To change your address, update your payment instructions

or view your investment portfolio, including transactions, please visit:
www.investorcentre.com/nz

General enquiries can be directed to:
enquiry@computershare.co.nz
Telephone: +64 9 488 8777

Bankers

ASB Bank

PO Box 35
Shortland Street
Auckland 1140
New Zealand



ralkon



